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who claims to be aggrieved, the Court Is satisfied that the rights
conferred by this sub-section are being abused to secure needless
publicity for defamatory matter; and the Court^ may order the
company's costs on such an application to be paid in whole or in part
by the auditor, notwithstanding that he is not a party to the appli-
cation.
(4) Sub-sections (2) and (3) shall apply to a resolution to
remove the first auditors or any of them under sub-section (5) of
section 224 or to the removal of any auditor or auditors under
sub-section (7) of that section, as they apply in relation to a reso-
lution that a retiring auditor shall not be re-appointed.
of   auditors*—(1)    A
person shall not be qualified for appointment as auditor of a com-
pany unless he is a chartered accountant within the meaning of the
Chartered Accountants Act, 1949 (XXXVIII of 1949) :
Provided that a firm whereof all the partners practising in
India are qualified for appointment as aforesaid may be appointed
by its firm name to be auditor of a company, in which case any
partner so practising may act in the name of the firm.
(2)	(a) Notwithstanding anything contained  in- sub-section  (1),
but subject to the provisions of any rules made under clause (b), the
holder of a certificate granted under a law in force in the whole
or any portion of a Part B State    immediately    before the com-
mencement of the Part B States  (Laws)  Act, 1951   (III of 1951),
entitling him to act 'as an auditor of companies in that State    or
any portion thereof, shall be entitled to be appointed to act as an
auditor of companies registered anywhere in that State.
/
(b) The Central Government may, by notification in the Official
Gazette, make rules providing for the grant, renewal, suspension
or cancellation- of auditors' certificates to persons in Part B States
for the purposes of clause (a), and prescribing conditions and
restrictions for such grant, renewal, suspension or cancellation.
(3)	None of the following persons shall be qualified for appoint-
ment as auditor of a company—
 (a)	a body corporate;
 (b)	an officer or employee of the company;
 (c)	a person who is a partner, or who is in the   employ-
ment, of an officer or employee of the company;
 (d)	a person who is indebted to the company for an amount
exceeding one thousand rupees, or who has given any .guarantee
or provided any security in connection with the indebtedness
of any third person to the company for an   amount   exceeding
one thousand rupees;
 (e)	a person who is a director or   member   of   a   private
company, or a partner of a firm, which is the managing agent
or the secretaries and treasurers of the company;
Of) a person who   is   a   director,   or   the   holder of shares
exceeding five per cent, in nominal    value of the subscribed

